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The Foreign Direct Investment Act of 1954 and its regulations for the

foreign civil aviation in Taiwan
Megumi OISHI

Summary

In the 1950s, it was difficult for the Kuomintang Government to establish national airlines
by its own effort. Although there was strong demand for aviation services in Taiwan, the
US aviation company which was supported by the US government had operated as the
largest airline in Taiwan. There were complicated problems in its economy and national
security in the Cold War era. This paper discusses the background of development of
Taiwanese civil airlines from the policy maker's point of view, especially related to the
Foreign Investment Act of 1954. It was a fundamental policy to understand the process of

development of a civil aviation in Taiwan.
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