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Reorganization of mountain villages of Japan in the early 21st century
Toshiaki NISHINO

The government in Japan promoted the policy for the merger of municipality from 1999
to 2010 due to the failure of national finance. The factor of failure of national finance was in
the monetary policy after the Plaza accord in 1985, and after 2001, the government reduced
the amount of money supplied to local government. The regional economies of mountain
villages in Japan of the end of 20th century were sluggish by decline of forestry. Therefore,
the population of mountain villages decreased violently, and aging rate became a high rate.
The mountain villages had to select the independence of municipality or municipality to
merge for the governmental policy.

The number of mountain villages were 1195 in 1998, this number occupied a third of
municipalities in Japan and the number of mountain villages were 735 in 2010. In the
analysis in this paper, the selections of many mountain villages were not decided by
condition -namely decrease rate of population and dimension of finance of municipality- of
mountain villages. The selection of mountain villages were decided by politics and thought
of inhabitant. For example, the number of mountain villages in Gunma prefecture were 27
in 1999. The number of mountain villages which had not been merged was eight in these
mountain villages. On the other hand, the number of mountain villages which had been
merged as other municipalities were 19 in 2010.

The policy has not succeeded though the number of mountain villages decreased by the
policy of merging the municipality. Because, the government is not clearly the policy for

promote of agriculture and forestry in mountain villages.
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