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Border Effect on International Transportation Sector

— Measurement and Problems —
Takamune FUJII

Abstract

Since the seminal works by McCullam (1995) and Helliwell (1996) , flourishing
literature has investigated the border effect on trade in goods, and has found some robust
stylized facts. However, on trade in services, just few works has attempted to. In this
paper, I briefly summarize the rich border effect literature for trade in goods, and make an
attempt at estimating home market bias on Japanese services trade, especially international
air passenger transportation service. The result of the simple well-known gravity type
estimation clarifies that Japanese air passenger transportation has significant border effect.
However the magnitude of the effect is relatively smaller than other countries results, for

instance Klodt (2004) and Hazeltine (2009) .
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