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An Inquiry into the Accumulation of the Publicly Provided
Regional Capital on Island Economy

Keita ARAI

Summary

Financial assistance through an island development plan has played a significant
role on remote island economy as an economic policy. It is marked by huge amount
of subsidy that might be considered to be a kind of privilege for a regional economy
on island area. Since isolated islands in Okinawa, occupied by the U.S. for more than
25 years during post-war period, has been less developed area, large-scale economic
assistance might have an important meaning so far. It; however, has a negative factor
which has changed not only an economic structure but also a life design of inhabitant
in island area. To be concrete, dependence upon public works has increased to a
greater degree since 70s. It has brought an economic recovery to island region; however,
it has decreased the agricultural output level to a greater degree since the number of
people having engaged on traditional agriculture transferred to an emerging sector
related with public works.

Our concern is to research the structural change of the island economy, and at the
same time, to observe the impact of the accumulation of publicly provided regional
capital on the island area. A considerable change of the economic structure is found
by data shown in the paper. As a result of the research, we point out the necessity

of the policy change that should be planned for an activation of the private sector.

Keywords : Island Economy, Publicly Provided Regional Capital, Structural Change
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