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Accounting for Stock Issuing Cost
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Summary

This paper examines accounting for stock issuing cost. Series of transactions from stock
Issuance to payment of stock issueing cost need to consider by dividing into three elements;
contribution from stockholders to the issuing company for the stock issuance, payment of stock
issuing cost by the issuing company, and payment of personal cost by stockholders. The last
element is often overlooked, but it should be considered in line with the series of transactions. The
transaction cost that individual stockholders owe is not considered neither of the company’s cost
nor deduction of contributed capital. If stockholders do not pay their personal stock trading
commissions and the stock issuing company assumes them as underwriting commissions on the
stockholders’ behalf, the commissions which the stockholders are personally responsible to pay is
considered to be included in underwriting commissions. Thus, the components of stock trading
commission which are included in underwriting commission are neither deemed cost nor deduction

of contributed capital of the stock issuing company.
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