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The study of “Industrial holding company” :
The case of Oji Securities Co., Ltd. (1)
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Summary

The purpose of this study was to reveal actual business activities of industrial holding companies
established by operating companies in the 1920s and the 1930s by looking into the case of Oji Securities
Co.,Ltd as an example. The analysis provides the following conclusions. Firstly, Oji Securities increased
the number of investment details to include chemicals, machinery, lumber, printing, financing institution,
land development, real estate and hotel in addition to the major 3 lines of pulp & paper, electric power and
rail until 1941. However, the investment balance indicated that most of the investments were
concentrated on stocks of pulp & paper, electric power and rail, especially on some specific stocks
including Japan Rayon Pulp Co.,Ltd and Sanyo Pulp Industrial, Co.,Ltd. The trend was more noticeable in

terms of the dividend amount. Secondly, Oji Securities increased the amount and the number of stock
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buying and underwriting during Sino-Japanese War and remarkably expanded the assets by calling on
shares after 1939. However, since the Pacific War was erupted, the company decreased the assets due to
sell-out of the securities and dissolution of the investment destinations. Most of the investment funds
were covered by borrowing from Oji Paper Co.,Ltd, but some were temporarily procured by other
financing methods including notes payable. Meanwhile, profitability of Oji Securities, which had
remained at a relatively high level until the late 1930s, dropped down and got destabilized since the 1940s
when dividend regulations were tightened. It indicated that progress of wartime regulations could lead

to erosion of the operating base for Oji Securities.
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