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Obsolescence of Knowledge and Sustained Economic Growth (2)

Okada Tomoyuki

Research and development (R&D) provides access to both new knowledge and technology. A
company that has succeeded in R&D improves productivity and obtains a technological advantage.
Although technological superiority can bring about high profitability, it is impossible to monopolize
new knowledge altogether, as new knowledge gradually becomes general knowledge with the
positive effect of improving social productivity. Success in R&D improves productivity not only
individually but also socially therefore ; new knowledge carries with it the potential to become an
engine for economic growth. But knowledge introduced in the past tends to be replaced by new
knowledge leading to obsolescence. Because of this factor, information that is no longer considered
current eventually loses the power to sustain economic growth. On the basis of the above-
mentioned points, this paper will consider the correlation between accumulation of knowledge and

economic growth under the effects created by obsolescence of knowledge.
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