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The long-run performance of initial public offerings
in JASDAQ market
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Abstract

This article investigates the long-run performance of initial public offerings0 IPOsO in Japanese
market. Using a sample 835 IPOs that went to public in JASDAQ market during 1992 - 2002, the
cumulative returns in three years after going public underperformed a benchmark index. With the
price underperformance, in a post issue period, a significant decline in operating performance found
out in TPO firms. We find a positive relation between post-IPO price and operating performance, but

the relation has only a part of explanatory factor on a log-run phenomenon.
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