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The Tasks and Composition of Public Financeld 20 [
The Theory of Tax

Ichiro KATO

Summary

In the previous paper, * The Tasks and Composition of the Public Fiscal O 107 written by Ichiro
Kato [ The Economic Journal of Takasaki City University of Economics” 44-40, the writer
introduced the structure of the fifth volume of “ The Wealth of Nations” by Adam Smith and
examined how the ten recent Public finance textbooks were structured by each volume, keeping the
objectives and tasks of public finance in mind. As a result, the writer thought it advantageous to
take up “ Methods and Objects of the Public Finance " in the first chapter, “ Public Sector and
Public Finance System” in the second chapter, and “ Tax and Public Finance Reform” in the last
chapter. In the chapters spanning from the third chapter through to the last, we studied in order of
public expenditures, public revenues and public bonds, to comply with volume-by-volume structure
of the fifth volume of * The Wealth of Nations” by Adam Smith. The points of contention to be
taken up in the cost theory raised include: 10 tasks and significance of the public expenditure
theory, 20 scope and tendency of public expenditures, 30 classification and function of public
expenditures, and 40 public expenditure efficiency. Specific items raised on public expenditures

are social security, public work and local public finance.

This paper, a sequel to the previous one, will study public financial revenue. Starting with a study
on public financial revenue in general, the paper will discuss the theory on taxation. In the theory
on taxation, the following points shall be studied; 10 essentials and grounds of taxes, allocation of

burden and principles of taxation, 20 classification of taxes and taxation system, 30 imputation
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and logical conclusion of tax, 40 influence exerted by taxation and overburden of taxes, 50 specific
discussions on taxation O correspondent to the tax classificationO , 60 tax structure and tax

burden and 70 discussion on tax reform.
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