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The Domain and Methodology of Public Finance

Ichiro KATO

Summary

In this paper, Japanese books written after 1990, which focus on the study of public finance
are examined mainly from the viewpoint of the domain and methodology. The selection
concentrates on the general study of public finance, not on singular themes such as tax,
government bonds, welfare finance, local public finance. The most general domains of the
public finance are the activities of the state and local authorities.

Determining the scopes of government (public sector) and public activities, are indispensable
in order to define domains of the public finance. The government of what period and what scale
should be examined as the domain and considering the difference between private economic
activities and public activities is needed..

Although public financial activities come under the jurisdiction of the government, they are
in essence nothing but economic activities. On the other hand public economical activities are
performed through political processes such as the assembly, searching for public benefit for
society as a whole. They are not performed through the market mechanism by the personal or
corporate motivations.

Some tend to insist on the same way of private economic activities, while others tend to
emphasis on the original way of public finance. This argument has been made for a consider-

able time and continues to the present revealing new points at issue.
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