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The Enterprise Tax and It’s Issues
Ichiro KATO

Enterprise taxes, comprised of individual enterprise taxes and corporate enterprise taxes,
account for the highest percentage of prefectural taxes. With the collapse of the bubble
economy, corporate enterprise taxes fell considerably. It was one of the major factors
contributing local public to financial critical positions in large prefectures such as Tokyo
Osaka.

Reasons for the sharp reduction of revenues generated from corporate enterprise taxes
are that, with the exception of a few types of industry, their taxes are based on
corporate income and profit.

However, revenues generated from local tax is expected to more stable in comparison
national tax. It is considered that the corporate enterprise tax is in return for public
services from local government while a corporate is in operation.

Even if a corporation has less profit due to recession, it receives public services from
local government. So far for a long time it has been discussed that corporate enterprise
tax should be always levied and local tax law laws have provisions to make such
possible. A local government can tax as considering an external from of a capital expect
an income as a standard.

According to this provision, Tokyo Metropolitan Gorernment introduced the new” Bank
Tax” law, taxing to major financial institutions having more than 5 trillion yen funds by
external from standard The subject major financial institutions repelled and started law
suits against the new tax law.

With this draft, we'll conisider the issues of corporate enterprise taxes, taking” Bank Tax

into consideration.
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