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From* Accounting of Environmental Protection Cost’ to
* Accounting for Environmental Protection’

[1 the Implication from Flow Cost Accounting

Takeshi MIZUGUCHI

<abstract>

Flow cost accounting is one of the environmental accounting method which has been mainly
developed in Germany and Austria. It has several different characteristics from typical Japanese
environmental accounting model. The basic concept of the Japanese environmental accounting
framework is to compare the environmental protection cost with the environmental and financial
effect. However the material cost, which is the most important figures in flow cost accounting, is
not the environmental protection cost. So the first question is how we can integrate the flow cost
accounting into the Japanese environmental accounting. More important thing is the difference of
the scope in the environmental accounting. Most Japanese environmental accounting is trying to
measure whole environmental protection cost. On the other hand flow cost accounting focuses on
material efficiency only. The latter provides more practical approach because their target is very
clear. The implication derived from these things is that we should not adhere to the present

framework of Japanese environmental accounting.
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Environmental cost categories Waste | Water | Energy | Air/ |Land/ | Other | Total
Noise | Soil

1. Waste and Emission treatment

1.1. Depreciation for related equipment
1.2. Maintenance and operating materials
and services

1.3. Related Personnel

1.4. Fees, Taxes, Charges

1.5. Fines and penalties

1.6. Insurance for environmental liabilities
1.7. Provisions for clean up costs,
remediation

2. Prevention and environmental
management

2.1. External services for environmental
management

2.2. Personnel for general environmental
management activities

2.3. Extra expenditure for integrated
technologies

2.4. Other prevention Costs

3. Material Purchase Value of non-
product output

3.1. Raw materials

3.2. Packaging

3.3. Auxiliary materials

3.4. Operating materials

3.5. Energy

3.6. Water

4. Processing Costs of non-product
output

Y Environmental Expenditure

5. Environmental Revenues

5.1. Subsidies, Awards

5.2. Other earnings

Y Environmental Revenues

Y, Total Environmental Expenditure
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