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Calculating the Cost of Electricity based on Corporate
Financial Statements of Electric Utility Companies

Ken'ichi OHSHIMA

Summary

Following critical study regarding the methods used in calculating the cost of electricity, this
paper reviews the calculated cost of electricity derived from various power sources operated by
electric utility companies in Japan from 1970 to 1998. Accordingly, and in full contrast to a report
completed by the Ministry of International Trade and Industry, nuclear power was in fact not
necessarily the cheapest. The cost in this paper docs not include backend cost related to radioactive
waste disposal nor government subsidies. In considering these additional cost factors, nuclear

power is estimated to be yet less economical.
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