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Hajime MOTEGI

Summary

This paper deals with the theory of intralindustry trade under the Chambelin’s monopolis-
tic competition with scale economics. Nowadays, intralindustry trade is expanding in
developed and developing countries. Since 1970’s many economists have investigated
the fact with economic theory. The origin of this approach was found by Dixit and Stiglitz
[12] and Krugman [17]. In this paper, I showed the Krugman’s model [17]. and clearly
made its point at the issue. The result of his model concluded that the expansion of intral
industry trade made variety of goods increased, as a result, economic welfare was also

improved.
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