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Consideration of Social Investment
for the Amelioration of Poverty Conditions in Latin America

Chizu FUKUI

Measures for reducing poverty in developing countries have been set for a long time in
order to promote economic growth, the allocation of income, and the increased payment for
people with low incomes, on the basis of the* Trickle Down Effect Theory’. During the
1980s, the economic growth slowdown caused by cumulative debt crisis amongst developing
nations, including Latin America, prevented improvements in poverty-stricken nations.

Thus, international organizations such as the IRBD, the United Nations,and the UNDP were
forced to take alternative measures not based on the economic growth and allocation of
income theory. During the 1990s a different approach was adopted:* The Human
Development Theory’, proposed by Amartya Sen and based on the method of “Capability
Approach”, which values human nature and qualities. This theory for reduction of poverty has
been adopted by governments and international organizations such as the United Nations and
the UNDP since 1990. At the same time impoverished countries have benefited from IBRD’s
economic involvement and investment contributed by the social investment fund.

The present paper discusses the relationship between poverty diminution and social
investment from the standpoint that social investment is in close relationship with measure for
poverty decline based on the human investment theories proposed in the 1990s. The present
paper also verifies progress levels, social investment situation and the poverty policies of each
country in Latin America in respect to each element of the Human Development Index (HDI)
by the UNDP.
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