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Ways towards improvement of poverty in Latin America during the 1990's

Chizu FUKUI

Summary

Both developed and developing countries have adopted economic measures to improve both
national power and the standard of living. Most developing countries have incorporated Europe-
driven industrial strategies for their economic development. In Latin American Countries they put
emphasis on industries so that exporting replaced importing. As the countries progressed, acumulative
debt crisis arose in Mexico and afterwards, in developing Latin America countries. Due to an
immediate decrease of foreign investment into the developing countries, economies in many of the
developed and developing countries became sluggish. Based on the "Theory of Trickle Down Effect'
the United Nations, World Bank and IMF commenced confronting the poverty problems which arose.
However recessions during the 1980's prevented improvement, and as such, the UN, World Bank and
the UNDP had to take new measures not based on the economic growth theory.

In 1990's 'The Human Development Theory' was proposed by UNDP based on the Amartya Sen's
"Capability Approach”. Human Development Index (HDI) made it possible to compare the levels of
poverty among countries by analyzing data of human development conditions, human development
progress, and poverty levels.

This paper considers the cause and the features of poverty improvement in Latin America as well

as the movement of development based on the new 'Human Development Theory' of the 1990's
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