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Contemporary Agricultural Policy and Regional Agriculture

Motonobu MURAYAMA

This paper focuses on the framework of Japan's agricultural policy during the 1990's and
discusses the problems from a rural agriculture viewpoint.The core agricultural polisies during the
1990's are comprised of the "Basic Direction of New Policies for Food,Agriculture,and Rural
Areas" in 1992 and the "Basic Law on Food,Agricultural and Rural Areas" and "Fundamental
Principles for Agricultural Policy Reform™ in 1998.Based on the Uruguay Round's Agreement on
Agriculture and the WTO system,which claims free trade of agricultural Products and reduction of
domestic agriculture protection.These agricultural policies apply the market theory to the price
policy of agricultural products,They also foster the efficient and stable farm,and especially
encourage the formation of corporations able to adapt to the market theory and reinforce the
Structural Policy.The stabilization policy and Direct Payments to the hilly and mountainous areas

are to be introduced as a safety net.

However,the policy intervention to stabilize the market is evaded under the market theory to the
extent that the stabilization policy is ineffective and Direct Payments are inappropriate for hilly and

mountainous areas due to its strict limitation of payment objects.

On the other hand,the local governments made efforts to establish their own Regional
Agricultural Policies pumping up serious requirements of various types of farmers.While the
government's agricultural policies are standardized to follow the market theory and to foster large-
size farms,in the future,regional agricultural policies require more attention for studies of regional

policies.
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