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Significance and Problem of Microfinance
Rearrangement of contention on the basis of Grameen Bank as an example

Eiji JONISHI

Summary

In accordance with rearranged basic issues on microfinance, which was promoted by
Muhammad Yunus or the Nobel Pease Prize winner, and with discussions on group-lending, I
consider significance of group-lending.

The study has revealed that group-lending is not the only factor for higher repayment rate in
microfinance but other factors are required and that group-lending has negative effects. However,
group-lending has also positive effects to alleviate asymmetry of information, eliminate moral
hazard and reduce transaction costs through peer monitoring and peer selection. And this method

is applicable to other fields including regional construction and regional policy.
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